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SUBJECT: MULTILATERAL TEA DISCUSSIONS 

REF: (A) LONDON 01846 (NOTAL); (B) ROME 1928 (NOTAL); (C) STATE 
036150. 

1 . UK INVITATION TO COMMONWEALTH TEA MEETING MARCH 8-10 INCLUDES 
A DRAFT FOUR-PAGE SUMMARY OF POSSIBLE TEA AGREEMENT. DESCRIPTIVE 
MATERIAL EXPLAINS COMMONWEALTH TEA MEETING WILL CONSIDER POSSIBLE 
INTERNATIONAL TEA AGREEMENT (ITA) WITH IDEA OF ASKING FOLLOWING 
FAO INTERGOVERNMENTAL GROUP ON TEA TO CALL SPECIAL NEGOTIATING 
CONFERENCE. 

2. AS STATED REFTEL A, DRAFT AGREEMENT IS BASED ON COFFEE AGREEMENT. 
UK PAPER NOTES TEA PRICES HAVE FIRMED IN LAST TWO YEARS AND 
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ARE ABOUT RIGHT. ON THIS ASSUMPTION AN INTERNATIONAL TEA ORGANIZ- 
ATION (ITO) WOULD BE CREATED. ITO COUNCIL WOULD SET GLOBAL 
CONSUMPTION QUOTAS AS PREDICTED BY MAIN CONSUMERS. ITO'S 
COUNCIL WOULD ALSO SET PRODUCER COUNTRY QUOTAS BASED ON 
AVERAGE PRODUCTION OR BEST SINGLE YEARS PRODUCTION OF 
PRODUCERS. BOTH SETS OF QUOTAS WOULD BE REVISED YEARLY. 

SMALL PRODUCERS WOULD NOT BE AFFECTED. UK PAPER DOES NOT 
GET INTO PROBLEM OF DIVERSITY OF TYPES OF TEA. 

3. QUOTAS WOULD NOT GO INTO EFFECT UNTIL A PRICE TRIGGER WAS 
SET OFF. ITO COUNCIL WOULD SET PRICE TRIGGER RANGE BOTH FOR 
WHEN PRICES TOO LOW AND QUOTAS PUT INTO EFFECT AND FOR WHEN 
PRICES RISE TO LEVEL QUOTAS ARE ABOLISHED. AGREEMENT WOULD BE 
STARTED WITHOUT QUOTAS. QUOTAS WOULD BE BACKED UP BY CERTIFICATES 
OF ORIGIN OF TEA AS IN COFFEE AGREEMENT. 

4. NEW ITO WOULD ALSO HAVE CAPABILITY OF FOLLOWING PRODUCTION 
CAPACITY, RESEARCH, AND CONSUMPTION PROMOTION. 

5. FAO EXPERT, VITON, AGREES WITH BASIC ASSUMPTION ON TEA PRICES 
AND THAT AGREEMENT COULD BE REACHED AT CURRENT PRICES, BUT HE 
STRONGLY DOUBTS EAST AFRICAN COUNTRIES (READ KENYA) WILL AGREE 
TO EXPORTER QUOTAS AND THEREFORE WILL NOT AGREE TO CALLING OF 
NEGOTIATING MEETING ON INTERNATIONAL TEA AGREEMENT. VOLPE 
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